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FINANCIAL ADMINISTRATION LEGISLATION AMENDMENT BILL 2005 
Discharge from Notice Paper and Referral to Standing Committee on Administration and Finance 

HON KIM CHANCE (Agricultural - Leader of the House) [4.57 pm] - without notice:  I move -  
That order of the day 35, Financial Administration Legislation Amendment Bill 2005, be discharged 
and referred to the Standing Committee on Public Administration and Finance for consideration and 
report not later than Thursday 23 June 2005.  

This is the motion to which I referred earlier.  Notice of this motion has been given by Hon George Cash.  That 
is fine in itself.  However, the difficulty with the motion as proposed by Hon George Cash is that the wording 
that is necessary will take effect upon the second reading of the bill.  There is some urgency in respect of this 
bill, because it deals with the 27 pay periods that will occur this year.  That issue is not contentious, but a number 
of the other issues that are dealt with in the bill are, or may be, contentious.  For that reason, it is in the interests 
of the house to follow the spirit of the motion moved by Hon George Cash.  I think the motion was originally 
moved by Hon Dee Margetts, or at least a form of it was.  The only change to the motion is that it now includes a 
specific reporting date.  That reporting date is the Thursday of the first week that we return from the forthcoming 
break.  I believe it is appropriate to ask for a reporting period, even if it is interim in nature, because it will give 
the committee a couple of days in which to structure its report for presentation to the Parliament.  It will also 
leave a week after the presentation of the report, and prior to 30 June, for the house to deal with the matter and 
get the most urgent and pressing components of the legislation dealt with properly; and then, if the house sees fit, 
deal with the more contentious matters over a different time frame.  I urge members to support the motion.  

HON GEORGE CASH (North Metropolitan) [4.59 pm]:  I indicate our support for this motion, but the house 
is entitled to understand in more detail what the proposition before it is.  Members will be aware that an order of 
the day on the notice paper refers to the Financial Administration Legislation Amendment Bill 2005.  Within the 
bill is a number of propositions.  One proposition is that certain moneys, which represent the pay for the twenty-
seventh fortnight in the year - something that occurs once every 10 years - and which are held in a suspense 
account, are able to be released.  Members may be aware that various government departments have paid money 
on an annual basis into the suspense account to provide for the twenty-seventh fortnightly pay.  However, an 
argument has been advanced that although it is permissible for the money to be paid into the account, no 
legislation is in place that will enable the money to be drawn out of the account.  As I said, there is some 
argument about whether that advice is correct.  However, the government is entitled to err on the side of caution 
and ensure that the twenty-seventh pay can be paid on the due date.  In that regard the opposition has said on a 
number of occasions that it will support the proposition.   

However, a number of questions need to be answered about the suspense account generally, because the wording 
of the bill does not refer to only the suspense account that deals with the twenty-seventh pay; it deals with any 
payments that could be made from suspense accounts generally.  That is a matter that can be dealt with in due 
course.  Although I do not want to suggest that is the uncontentious part, it is a matter we recognise must be 
determined by 30 June to enable the government to draw on the funds.   

The other part of the bill deals with the abolition of a number of current annual statements.  The cash-based 
Treasurer’s annual statements, the unaudited government financial results report and the consolidated financial 
statements are to be abolished and replaced by what the government refers to as an annual report on state 
finances.  The time lines for the new annual statement are somewhat different from the current time lines of the 
other financial reports.  The opposition is concerned that, far from streamlining the system as is suggested in the 
second reading speech, there may be an attempt to avoid providing the Parliament with certain financial 
information.  Rather than delay the bill, it seems convenient to split the bill to deal with the issue of the twenty-
seventh pay first of all and then allow for further consideration of the abolition of certain financial reports.  We 
have not been able to deal with the matter this week, and it would be rather foolish to leave it for a further three 
weeks while the house is in recess before dealing with the proposition again.  That is why the matter has come 
on at this stage of the week.  I have not had an opportunity to speak with the chairman of the committee because 
the committees have only just been appointed.  The chairman was frowning because, in the past, the committee 
has sometimes had obligations imposed on it without due regard for its workload.  It was confirmed by the 
Leader of the House that in the first instance we want the bill to be sent to the committee so that some work can 
be done during the recess.  As the Leader of the House has indicated, a reporting date has been given by the 
government and the reporting date has been determined, in the main, so that the bill can be returned to enable the 
house to deal with the issue of the twenty-seventh pay if the other matter - that is, the abolition of the reports - 
has not been completed at that stage.  The proposition before us is to use part of the three-week recess rather than 
to sit around and do nothing and find ourselves caught when the Legislative Council returns for the last two 
weeks of this financial year.  It is unfortunate that this matter has come on at this late stage of the week.  
However, I appreciate the position of the government concerning the twenty-seventh pay.  There are other ways 
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in which it could be dealt with; however, we have a bill before us and this seems the most convenient way of 
disposing of it without introducing other legislation.  My original motion did not have a reporting date because I 
was not able to give a guarantee about the time the bill should return to this place.  Now that the committee has 
been appointed, it can look at it.  I am happy to be part of those deliberations because I am raising these issues on 
behalf of the opposition.  The opposition supports the motion. 

HON GIZ WATSON (North Metropolitan) [5.05 pm]:  The Greens (WA) support the proposition.  Our 
concerns were raised previously by my former colleague Hon Dee Margetts.  Splitting the bill and having it dealt 
with by the committee will resolve the questions she raised.  It is the best outcome for the time we have to deal 
with it. 

HON BARRY HOUSE (South West) [5.06 pm]:  Sometimes months pass here and seemingly very little 
happens and then a lot happens in a very short time.  The committee was reappointed about five minutes ago; I 
am pleased to be reappointed as the chairman.  I welcome this order from the house.  I will ensure that the 
committee meets as soon as possible, hopefully, next week.  We will have made some progress by the time we 
have to report on 23 June. 
Question put and passed. 
HON KIM CHANCE (Agricultural - Leader of the House) [5.07 pm]:  I seek the advice of Mr President on 
matters that may be referred to the Standing Committee on Public Administration and Finance.  Is it necessary 
for me to move that the notice of motion by Hon George Cash be referred to the committee, or is that 
unnecessary and superfluous? 
The PRESIDENT:  The motion just agreed to by the house is in very wide terms.  The members of the 
committee are aware of the debate that has taken place and the observations of Hon George Cash.  The matters 
raised by Hon George Cash are within the scope of the committee’s inquiry. 
Hon KIM CHANCE:  Thank you for your advice, Mr President. 
 


